ASX/Media Release — 19 July 2007

WALHALLA PROPRIETARY UPGRADED AS
KEY SOUTHERN TARGET FOR GOLDSTAR

HIGHLIGHTS

Walhalla Proprietary dyke bulge target significantly expanded and
upgraded.

Northern dyke bulge margin interpreted to be only 200m south of
Eureka.

3-hole, 1,000m diamond drilling program scheduled.

Goldstar Resources NL (ASX: GDR) is pleased to announce that a recently
completed program of ground-based geophysics and site mapping together with a
review of the historic workings, has significantly upgraded the potential of the
Walhalla Proprietary Dyke Bulge. With a northern edge only 200 metres south of
the Eureka Project, Walhalla Proprietary has been re-rated as a priority exploration
target for the Company.

Walhalla Proprietary is the southernmost dyke bulge identified to date within the
strategically important Ross Creek Line (RCL) of mineralisation. The RCL already
hosts the Eureka and Tubal Cain projects as well as numerous other historic
workings and exploration targets (see Fig. 1).

Work carried out by Goldstar over the past six months in the Walhalla Proprietary
area has confirmed the results of the 2006 exploration drilling undertaken. It has
expanded the potential size of the Walhalla Proprietary dyke bulge with a significant
northern extension to bring it to within 200 metre of Eureka.

Because of its close proximity to Eureka, where Goldstar is currently completing a
major bulk sampling program and Pre-feasibility study, Walhalla Proprietary is
regarded as a strategically important near-term exploration target. Any underground
mining infrastructure developed at Eureka could potentially be extended to provide
exploration, bulk sampling and future production access for Walhalla Proprietary.

Goldstar completed three diamond drill holes during 2006 targeting the southern
portion of the original Walhalla Proprietary structure. Assay results, while not high
grade, confirmed a sequence of four quartz reef structures. The holes also indicated
the size of the dyke bulge to be 260 metres long, 120 metres wide and 300 metres
deep at that point in time. This represented a significant volume expansion on
historical interpretations and justified further exploration assessment.

Goldstar has, over the last 12 months, undertaken a considerable amount of
geophysical work utilising techniques refined from trials over Eureka and Tubal Cain.
This has included re-processing of available aeromagnetic geophysical data, ground
based magnetic surveys and Induced Polarity (IP) traverses. This was then followed
up with a program of detailed ground-truthing of historic workings and surface
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This work has resulted in a major northerly expansion of the Walhalla Proprietary dyke bulge to a size of
600 metres long by 150 metres wide which is an order of magnitude bigger than previously defined and
considerably larger than the Eureka Dyke Bulge (see Fig. 1).

In light of these encouraging results, Goldstar has committed to an initial program of three surface diamond
holes totalling 1,000 metres. It is planned to commence in late August/early September, subject to rig
availability. On this basis, the program should be completed by November with assay results expected by
January 2008.

Commenting on the new results from the Walhalla Proprietary, Goldstar's Managing Director, Mr Andrew
King, said: “We have previously emphasised the importance of the dyke bulge structures within the Ross
Creek Line of mineralisation and this has been confirmed by the work at Eureka and Tubal Cain. While our
focus remains on moving both of those projects into production in the short-term, we are also stepping up
our regional exploration to develop a long-term production and growth strategy.

“Walhalla Proprietary has been an area of considerable interest to us for some time because of the initial
success of the 2006 chip sampling and drilling program together with its close proximity to Eureka,” Mr King
said. “In light of the results received from work here over the past 12 months, we have decided to accelerate
exploration with a diamond drilling program scheduled to commence in the next six weeks.

“Success at Walhalla Proprietary will add considerable momentum to the broader picture of an emerging
southern production hub for Goldstar centred around the Eureka Project,” he added. “If our interpretation is
correct, the expanded dyke bulge at Walhalla Proprietary lies just 200 metres south of Eureka, and could
leverage off any mine infrastructure to provide an additional source of production to complement the Eureka
operation.”

For further information:
Andrew King

Managing Director

Goldstar Resources NL
Telephone: (+61-8) 9321 1577
www.goldstarnl.com.au

Technical information in this report is compiled by a Competent Person as defined in the Code being Mr Peter Ball (B.Sc MAusIMM) of Datageo Geological
Consultant who holds the position of Technical Manager of the Goldstar Group.. Mr Ball has sufficient experience in mineral resource estimation relevant to
the style of mineralisation and type of deposit under consideration , and consent to the inclusion in the public release of the matters based on their
information in the form and context in which it appears



Figurel. Schematic of Eureka and Updated Walhalla Proprietary Dyke Bulges




