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FURTHER EXPANSION OF EUREKA DYKE BULGE

WITH EXCEPTIONAL DEEP DRILLING RESULT

0.35M @ 5,604 g/t (~180 oz/t) Au FROM 120M BELOW HISTORIC WORKINGS

HIGHLIGHTS

Diamond drill hole GRE 003 identifies a new quartz reef making a total
of 9 potentially high grade quartz reefs now confirmed at Eureka.

Hole GRE 003 returns an exceptional intercept of 0.35m @ 5,604g/t Au
(approximately 180 oz/t Au).

Quartz reefs extended a further 50m below the previously defined
down-dip extent of 300m.

Underground activities scheduled to commence shortly as part of the
Eureka Bulk Sampling Program (EBSP).

Goldstar Resources NL (ASX: GDR) today announced further significant results
from the ongoing program of surface diamond drilling at the Eureka Dyke Bulge at
its Walhalla Gold Project in Victoria. Results received from drill hole GRE 003 have
confirmed a 16% expansion in the down-dip extent of the reef system to a vertical
depth of 350m, featuring one of the highest grade individual intersections ever
reported in the modern era at Walhalla.

Hole GRE 003 returned an intersection of 0.35m grading 5,604g/t Au from a
downhole depth of 280m, within an overall quartz reef intercept of 1.55m. The
assays for the remainder of the intercept are awaited from the laboratory. While not
representative of the average grade of the quartz reefs, this intercept highlights the
high-grade nature but nuggetty style of gold mineralisation within the Walhalla Field.

Detailed geological logging of hole GRE 003 — combined with assay results
received to date — has confirmed that the sequence of quartz reefs within the
Eureka Dyke Bulge extends some 50m below the previously defined down-dip
extent of 300m, and still remains open at depth. These latest results will be
incorporated into an updated geological model for Eureka, where Goldstar has
previously quantified 430,000 tonnes of quartz reef material.

The outstanding results from the Eureka drilling program represent the latest
exploration success for Goldstar. They follow excellent drilling results from the
Tubal Cain Dyke Bulge, 5km to the north of Eureka, and the announcement last
week of an initial geological model for Tubal Cain equating to 1.1 million tonnes of
potential high-grade quartz reef material.

Goldstar is scheduled to commence underground activities shortly as part of the
Eureka Bulk Sampling Program (EBSP), which will provide crucial information on
the average grade and mining characteristics of the quartz reefs within the Walhalla
dyke bulges as potential multiple early gold production centres for Goldstar at
Walhalla.
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EUREKA RESOURCE EXTENSION DRILLING

Surface diamond drilling is continuing at Eureka in parallel with preparations for the Eureka Bulk Sampling
Program (EBSP) and the surface drilling program at Tubal Cain (see results reported on 6 September 2006).

The latest drilling, comprising 3 diamond drill holes, has been designed to test for both depth extensions to
guartz reefs within the Eureka Dyke Bulge (below the previously defined down-dip extent of 300m) and any
potential northerly plunge to the dyke bulge itself. Partial assay results have now been received for diamond
drill hole GRE 003. The location of the holes completed and the hole in progress (GRE-004), are reported
below:

East North
holeID | GDA 94 | GDA 94 rl length azi_grid dip azi_mag
GRE-001| 453596 | 5799564 535 568.1 291 -55.5 279
GRE-003| 453547 | 5799284 432 330.5 320 -42.5 308
GRE-004 | 453547 | 5799284 432 |incomplete| 305 -40.5 293

The results from drill hole GRE 003 combined with detailed geological logging of the drill core have
expanded the down-dip extent of the quartz reefs within the dyke bulge by 16% and added at least
one additional reef to the system (Fig 1). The quartz reefs within the Eureka Dyke Bulge now extend a
further 50m to a vertical depth of 350m, with strong indications that these reefs can be further
expanded with additional drilling given that the dyke bulge remains open at depth.

Fig 1 — Cross Section of Eureka Geological Model 799400N



OUTSTANDING INTERCEPT

The exceptional intersection of 0.35m @ 5,604g/t Au reported above is part of an overall reef intercept of
1.55m. This grade equates to approximately 180 oz/t Au. The balance of the reef intercept is currently at the
laboratory awaiting assay. The high grade intercept was isolated and handled separately because of the
high quantity of visible gold identified in the sample. Because of the exceptionally high value of the intercept,
Goldstar and the Assay Laboratory applied their own independent reviews of analytical procedures and
verified the integrity of the sample. The results of these reviews confirmed the grade reported.

While this sort of exceptional gold grade is clearly not representative of the average grade of quartz reefs
within the Eureka Dyke Bulge, it is not unexpected within the Walhalla Field given the historical records of
mining activity in the area. Goldstar is very encouraged by the ability of its surface drilling programs to
continue to achieve high grade gold intercepts and these excellent results augur well for the upcoming
Eureka Bulk Sampling Programme (EBSP)

EUREKA BULK SAMPLING PROGRAM (EBSP)

The EBSP represents a significant step in Goldstar’s continued progress towards achieving early gold
production from the Walhalla field. It will also add considerably to the understanding of the commercial
potential of the dyke bulges located within the major mineralised structures of the field.

The work on the EBSP is progressing well and within overall budget expectations, with underground
activities scheduled to commence shortly. The Company intends to provide a more detailed update on the
status of the EBSP in the near future.
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Competent Person Statement

Information in this report relating to Exploration Potential in the Walhalla area applies to zones identified as having potential to host gold mineralisation.
Reference is made to ranges in both grade values and widths in measures to comply with parameters as set out under Clause 18 of the JORC Code. Use of
the term Exploration Potential in no way implies the status of Mineral Resource nor is there certainty that future exploration of such Potential will result in
its direct conversion into the status of Mineral Resource. It is based upon information compiled by a Competent Person as defined in the Code being Mr
Peter Ball (B.Sc MAusIMM) of Datageo Geological Consultants. Mr Ball has sufficient experience in mineral resource estimation relevant to the style of
mineralisation and type of deposit under consideration , and consent to the inclusion in the public release of the matters based on their information in the
formand context in which it appears




